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TAGS: EAID, EMIN, Cl 

SUBJECT: CORFO - TVA PROPOSAL: RIO BAKER 

1. THE CHILEAN EMBASSY HAS REQUESTED AND WILL RECEIVE 
DEPARTMENT CLEARANCE TO INITIATE DISCUSSIONS BETWEEN CORFO 
AND TVA FOR LATTER TO PROVIDE TECHNICAL ASSISTANCE IN 
FIRST STAGE OF DEVELOPMENT PROGRAM FOR RIO BAKER VALLEY. 
CORFO WOULD PAY ALL COSTS. 

2. PROJECT CONTEMPLATES COMPLETE DEVELOPMENT OF RIVER 
VALLEY INCLUDING CONSTRUCTION OF HYDROELECTRIC FACILITY, 
DEEP WATER PORT. AND HOUSING FOR WORKERS. CORFO NEW YORK 
INDICATES THAT GENERATED POWER WOULD BE USED IN PRODUCTION 
OF ALUMINUM FROM ORE ALLEGEDLY READILY AVAILABLE. 

3. DEPARTMENT WOULD APPRECIATE ANY INFORMATION EMBASSY 
MAY HAVE ON PROPOSAL, PARTICULARLY REGARDING WHETHER 
CORFO WOULD BE USING THEIR OWN OR LOAN FUNDS TO FINANCE 
STUDY. RUSH 
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